Euro-BRICS Young Leaders’ Platform
A Youth endeavour supported by LEAP

#OccupyTheFuture

REPORT

2nd Euro-BRICS Webinar on!
!

POLITICAL ANTICIPATION

Webinar 2: !
Evolving Trends in the Multipolar World - Challenges, Risks and Opportunities for!
our common Future

Organised by:

for

3 Keynote speakers
#Talk 1
Marie-Hélène Caillol, President of LEAP

!

Marie-Hélène Caillol is the president of LEAP which she created in 2005
together with Franck Biancheri on the basis of Europe 2020, another European
think-tank she headed between 1999 and 2005. In 2010, she published the
Manual of Political Anticipation (Éditions Anticipolis), based on contents
developed by Franck Biancheri in thefirst training course to Political
Anticipation conducted in 2009 in partnership with La Sorbonne University
(Paris). She also contributed various international conferences on anticipation
as well as two international scientific publications on Anticipatory Systems
(Mihai Nadin, Springer Publishings)

#Talk 2
Pr. Dr. Alexander Zhebit, Federal University of Rio de Janeiro

!

Prof. Dr. Alexander Zhebit, educated to a doctor’s degree at highlevel
institutions in Russia and Brazil, teaches today at the Federal University
of Rio de Janeiro, Brazil. His speciality is International Policy, above all
bi- and multilateral relations. In his research he focuses on History of
international relations, international politics, world order, foreign policy
history, Russia's foreign policy, BRICS, international terrorism, global
security and regional, democratisation and education. At the FURJ’s
Centre for Philosophy and Human Sciences he is a member of the
Centre for Public Policies on Human Rights. With his expert knowledge
on the BRICS, Alexander Zhebit is a longstanding member of LEAP’s
Euro-BRICS project and is this year again a member of the advisory
board

#Talk 3
Pr. Dr. Irina Yargyna, Financial University of the Russian Federation

!

Holding degrees from both Russian and European institutions Prof. Dr.
Yargyna’s expertise is on global finance and global economic cooperation.
She is a long-standing professor at the Financial University under the
Government of the Russian Federation. Her experience comes from working
on finance and international banking in both the academic sector and the
public sphere.

!

#Talk 1
Confrontation on the rise – Where is the multipolar world heading to in 2016 ?
The multipolarisation of the world is neither good or bad. It is a reality that requires lucidity on
risks conveyed, and intelligence on actions to take. Why ? In order to create the conditions for positive
interactions among all the new global players. Actually if there were no risks, action wouldn’t be
required…

!

Goldman Sachs was writing in a paper (*1) in 2003: “Over the next 50 years the BRICs
economies could become a much larger force in the world economy. Using the latest demographic
projections and a model of capital accumulation and productivity growth, we map out GDP growth,
income per capita and currency movements in the BRICs economies until 2050. » And actually in 2009,
the BRICS came as pro-active attempt to create these conditions for a smooth and concerted transition
towards the new reality of global configuration.
But LEAP, in its monthly bulletin GEAB anticipated that BRICS alone weren’t sufficient to
reorganise the world and that the West in general would find it difficult to look positively to the BRICS’
attempt, thus hampering the chances of success of this smooth transition.

!

Hence the Euro-BRICS project

!

In 2014 we saw a conflictualisation of Euro-Russian and thus Euro-BRICS relations (*2) . Since
then, the Syrian crisis has rebalanced Europe’s attitude with regards to Russia but the damage is big… :
BRICS dynamics are weakened for several reasons: place of Russia in the international
community, situation of South Africa politically speaking, and of Brazil economically speaking for a start.
And finally China is seen as the new hegemon and India is courted by Western powers but with a view
to take it away from the BRICS dynamics towards Japan, the US, etc…
Europe is also weakened: non-Eurozone members are taking distances, and an unfinished
political integration is preventing to move forward with the necessary Euro-related reforms and
upgardes (fiscal and budgetary union/coordination).
Worldwide tensions are growing: What will happen with the next US presidency ? What can we
expect from the Middle East and new alliances ? Europe is becoming paranoid and we are facing a
polarisation in Asia (South China Sea, North Korea, Japan-India-China-ASEAN combinations). South
America is tilting and Africa looks like the battlefield of global powers….

!

LEAP sees the year 2016 as one of « general strategic retreat »

!

“Our team has chosen to place 2016 under the sign of a “general strategic retreat”, affecting all
levels of social organization, starting of course with the national levels, but not only.
This retreat (or fallback) will not yet represent in 2016 the end of the global mobility, of the
international exchanges or of the internet, and the world will still be a global village this year.
Nevertheless, we will see walls getting built, regulations being imposed, flows getting controlled,
armies strengthened, markets fragmented … all this not on an international basis, since the failure of
the global governance reform is striking, but on the basis of the only available political entities on the
market: nation states, religious and ethnic groups, certain supra-national organizations and the local
level.” (*3)

A recentering is not necessarily a bad thing and can help gain in clarity and freedom. But only if it
doesn’t go along building hermetic walls…
In 2016, the Indian presidency is the window of opportunity for the Euro-BRICS rapprochement the
world needs in order to organize itself. To achieve this purpose, India must stick strongly to the
BRICS dynamics and strive to show the compatibility between these dynamics and the European
interest and « values » (not only economic).
The sustainability agenda provides a good illustration of potential convergence of interests and
capacity to take ambitions further than COP21.

!
!

(*1) « Dreaming with BRICs : the path to 2050 http://www.goldmansachs.com/our-thinking/archive/

archive-pdfs/brics-dream.pdf
(*2) GEAB n°86 : Global systemic crisis – The Major Global Geopolitical Reconfiguration http://
www.leap2020.eu/GEAB-N-86-is-available-Global-systemic-crisis-The-Major-Global-GeopoliticalReconfiguration_a16410.html
(*3) 2016 – Red alert on the dollar, financial crisis, oil, banks… General strategic retreat in the perspective of
an imminent “hard landing” http://geab.eu/en/2016-red-alert-on-the-dollar-financial-crisis-oil-banks-generalstrategic-retreat-in-the-perspective-of-an-imminent-hard-landing/

!

So...
LEAP advises the Euro-BRICS Youth Platform to advocate strongly in favour of India
inviting Europeans leaders to a Euro-BRICS Summit this year.

#Talk 2
EURASIA, EURAFRICA + BRICS: Trends in transnational flows
The falling rates of growth in most of the BRICS countries are a reflection of the continuing global
economic and financial crisis, which is sharpened by the lowering prices of fossil fuels and agricultural
and mineral commodities, reduced rates of investments, as well as geopolitical causes, like conflicts in
the Middle East, and global threats, like poverty, terrorism, climate change and crime. Nevertheless,
each of the BRICS countries has its own reasons for the diminishing growth.

!

• China: we witness a lessening rate of the growth and some capital flight, because of falling exports,
in a short term prospect, and economic transition from investment growth to consumption growth
model economy, as well as of a rise of an ageing society, in a middle term perspective.
• Brazil: we see a deep political and moral crisis, which coupled with a weak recovery in commodities
prices and a depreciation of the national currency and of the investment-grade ratings, throws its
economic development backwards.
• Russia: a sharp fall of the prices of fossil commodities affected this world's biggest net exporter of
fossil fuels, for being a largely resources-oriented country. The sanctions imposed on Russia
inhibited the influx of investments and caused a depreciation of the investment-grade ratings and of
the national currency.
• South Africa: it was growing modestly and slower than the surrounding countries of Southern Africa,
the moderation being caused by low commodity prices and a weak Chinese demand.
• Actualy the only exception among the BRICS was the Indian economy, which expanded 7.4 percent
of GDP in 2015.

!

Nevertheless, despite the economic slowdown worldwide, East and South Asia, Southern and a huge
portion of African countries remain the world's fastest-growing regions, benefitting from low prices of
oil, metals and food. There are also signs of economic recovery in the main BRICS economies in a
short term period.

!

These short term trends are countered by long term global tendencies. China, India, Brazil, Russia
rank among most populous countries in the world. The BRICS is fundamental to treat the problem of
population in general and migration in particular.

!

The present migration crisis is a serious issue, provoked by the geopolitical events, but at the same
time it is an expression of the trend, caused mainly by economic reasons for migration.
The BRICS is capable to regulate the flows of migration and of people in their countries, except for
Africa, where the BRICS member - South Africa - alone is incapable to tackle this most serious and
growing problem. Africa's population will double by 2050, which is a great challenge to the continent
and to the world. If the region is not prepared for this dramatic change, so this demographic
phenomenon will spill over to the other regions, mainly Europe, pushing people in search of peace,
stability, jobs, health and education.

!

The migration was spurred by the globalization and it must be dominated by the global sustainable
development, which must correct post-hegemonic and post-colonial asymmetries, like it was
corrected through the Millennium Development Goals. Fighting the climate change, as well as facing
other global challenges and threats, means development and stability, union and multilateral support.
That is where the European Union and the BRICS, in partnership with the world governance
structures and through a collective European Union and BRICS global initiative must enter into action.

The best long term solution for Africa would be a structure like the Regional Comprehensive
Economic Partnership (a project of a free trade area between the Association of Southeast Asian
Nations (ASEAN) and its six external partners, covering half of the world's population).

So...
New platforms of global governance, like EurAfrica (Europe + Africa) and EurAsia (Europe +
BRICS), should be answers to the globalized challenges and threats, based on a new
approach to the world global problems, addressing them on a global scale, on a new
structure and on a problem-driven basis.

#Talk 3
Revision of a globalised economy: Challenges of a globalised market
Complex assessment of the modern economy has revealed new challenges and problems for the
market. Provision for sustainable growth and cooperation within the globalized economy needs
revision of approaches and creation instruments for investors and investments within multipolar
globalized environment. Actually, it is important to reduce risks of a shift by providing essential
regulation and techniques for effective interaction of market participants. Under new tendencies of
globalized economic co-operation, manufacturers feel pressure from their clients that require higher
quality of goods. Competitors, in their turn, are offering better services at a lower price. Taking it into
consideration, sensible interaction of economic entities, supported by concerned inter-state
relationship and regulation create stable background for collaboration and intermediation.
Establishment of essential conditions for interaction between investors and transformation of
financing models within contemporary situation require time, new approaches and political power.
Mutual research of European and BRICS member countries challenges and recommendations can
contribute to international cooperation.

European –BRICS Internationalization
Globilizationof financial relations

New challenges, instruments

Modernization

New developments

New challenges, instruments

Reengineering of the international
cooperation

Factors of the Financial Globalization
Development of the international finance
Direct financing
Finantial innovations
Universalization of the finantial instruments and services
International Banking
Mergers of finantional institutions

Speed of financial globalization depends on:
Local macroeconomic factors
Participation in the global market activity
Supply of the products for the international market
Consolidation of the economic capital
Corelation of the internal and external economic background
Political support

International projects (in billion USD)
Branches of international economy

Volume of financing

Energy

12 246

Communication

596

Infrastructure

421,5

Water supply

177

Universalization of reglementations
Market developments
Modernization of the banking institutions
Safety of banking
Safety for clients

Strategic partnership
Easier penetration to foreign financial systems and markets
Shorter periods for strategic developments
Technological and administration reserves
Рrofessional challenges

Mutual aims of regulation and cooperation
Economic developments, successful production, safe banking
Financial stability
Social responsability

So...

What is required for the national currencies to be used on a global market?

. Level of economic development of the country –issuer of the currency
. Necessity of the currency in the global market
. Risks grade
. Stability of the currency
. Functions of the currency abroad (means of payment, reserve, tezavration, etc.)
. Juridical background
Needs of improvement
. Market structure & environment
. Operation procedure
. Financial reporting
International cooperation in national currencies on the basis of :

. Governmental support of financing
. Export financing
. Guarantee
. International Project -finance
. PPP
. Syndicated loans
. Factoring
. Leazing

Well... There is a need of research!
#

. Irina' suggestion is to make on a competitive basis a research and
further presentations (Webinars) on Europe -BRICS challenges
. As the result of the study we can make a joint report to relevant
Europe -BRICS institutions...

